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SUBJECT: MILAN'S COMMUNIST DEPUTY MAYOR ON POLITICAL SITUATION 

SUMMARY: DEPUTY MAYOR SAYS PCI DOES NOT SEEK ENTRY TO 
GOVERNMENT AND NOT CRITICAL OF PRESIDENT CARTER'S EMPHASIS ON 
HUMAN RIGHTS ISSUE. 

1 . DURING A CALL ON MILAN'S DEPUTY MAYOR 

KORACH, PCI, APRIL 5, TO DISCUSS ACQUISITION OF PROPERTY FROM 
CITY FOR NEW CONSULATE AND ENTREE FOR US FIRMS TO BID ON 
MULTI-MILLION DOLLAR MILAN TRAFFIC CONTROL SYSTEM, I ASKED 
HOW HE SAW POLITICAL SCENE. 

2. KORACH, A CONSTRUCTION ENGINEER IN HIS LATE FIFTIES, MEMBER 
OF THE CHAMBER AND ONE OF THE SOFT LINE LOMBARDY LEADERSHIP, 

SPOKE EASILY ABOUT THE SITUATION. 

3. THE PCI, HE SAID, WAS NOT IN TROUBLE WITH ITS OWN MEMBER- 
SHIP OR PARTY ORGANIZATION. THE LEADERSHIP FELT THA IT HAD 
THE PARTY ITSELF WELL IN HAND. THE PROBLEM CAME TO THE 
PARTY'S LEFT. AGAIN, NOT SO MUCH WITH THE CGIL, WHERE THE PCI 
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WAS ENTIRELY CAPABLE OF KEEPING ANY FIRES UNDER CONTROL, 

BUT WITH CISL AND UIL WHICH WERE CONSTANTLY TRYING TO 
FLANK THE COMMUNISTS TO THE LEFT. AND THEN, THERE WAS THE 
FARTHER LEFT WITHIN WHICH THE STUDENT MOVEMENT 
APPEARED TO GRAVITATE A GOOD BIT OF THE TIME. THIS WAS 
THE AREA OF PRINCIPAL CONCERN TO THE PARTY. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


4. IT WAS NOT THAT PCI WAS IMPATIENT TO BE ADMITTED TO A GOVERN- 
MENT AND TO HAVE MINISTERIAL POSITIONS. RATHER, THE MAIN 
REQUIREMENT AS FAR AS THE PCI WAS CONCERNED WAS THAT THE GOVERN- 
MENT BE SUCCESSFUL IN SOLVING THE PROBLEMS THAT CAUSED THE TURMOIL 
ON THE FAR LEFT. THE REASON THAT THE PCI WAS HAVING SOME 

HEAVY GOING ON ITS LEFT WAS BECAUSE OF THE UNEMPLOYMENT 
SITUATION, THE DIFFICULTIES IN THE UNIVERSITIES AND THE 
GENERAL FAILURE OF THE GOVERNMENT TO LAY OUT AND TO CARRY OUT 
AN EFFECTIVE POLICY. SINCE THE COMMUNISTS PARTY WAS SUPPORTING 
ANDREOTTI GOVERNMENT TO CARRY OUT THESE POLICIES AND TO ACHIEVE 
CERTAIN MEASURABLE EFFECTS THAT WULD BE BENEFICIAL TO VOTERS 
ON FAR LEFT, IT BECAME VULNERABLE WHEN THE ANDREOTTI GOVERNMENT 
FAILED TO DELIVER. THEREFORE, THE PRIME OBJECTIVE OF THE PARTY 
AT THE PRESENT TIME WAS TO PUSH, PULL, INDUCE, AND CAJOLE 
THE CHRISTIAN DEMOCRATS INTO ACCEPTING POLICIES THAT MADE 
SENSE FOR ITALY AND THEN ACTUALLY BRINGING THEM ABOUT. 

5. ACCORDING TO KORACH, THERE WERE A NUMBER OF RATHER INEPT 
THINGS THAT THE ANDREOTTI GOVERNMENT HAD DONE. IT HAD ANNOUNCED 
AGREEMENT ON VARIOUS STEPS TO AEDUCE PRODUCTION COSTS BEFORE 
THEY HAD BEEN ACCEPTED BY THE PARTIES THAT WOULD HAVE TO BEAR 
THE BURDEN. NOT ONLY WERE THEY ANNOUNCED BEFORE THEY WERE 
ACCEPTED, BUT THEY HAD BEEN ANNOUNCED BEFORE THEY WERE SO 
MUCH AS DISCUSSED WITH THE PARTIES PRINCIPALLY CONCERNED. THE 
RESULT WAS THAT THE ANDREOTTI GOVERNMENT WAS REPEATEDLY 
EMBARRASSED AND LOOKED AS IF IT DIDN'T KNOW WHAT IT WAS DOING. 
SIMILARLY, THE APPOINTMENT OF A MAN LIKE VENTRIGLIA TO HEAD 

THE BANK OF ISVEIMER WAS POOR POLITICS. HE WAS A MAN 
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CLOSELY ASSOCIATED WITH THE SINDONA ABUSES AND HIS APPOINTMENT 
SIMPLY PERPETUATED THE IMAGE OF A CHRISTIAN DEMOCRATIC PARTY 
THAT WASN'T CLEAN. 

6. A POLICY WAS NEEDED TO REVIVE THE ECONOMY THROUGH GOVERN- 
MENT COORDINATED INVESTMENT IN THOSE SECTORS THAT WOULD 
BENEFIT MOST BY IT. NOT NATIONALIZATION. ITALY HAD HAD ENOUH 
OF THAT. BUT IT WAS CLEAR FROM THE EXAMPLE OF THE UNITED 
STATES THAT A CENTRAL GOVERNMENT WITH CONTROL OF MONETARY, 
FISCAL, AND BUDGETARY POWERS COULD HAVE A TREMENDOUS IMPACT 
UPON THE DIRECTION AND THE PACE OF ECONOMIC ACTIVITY. HE 
OFTEN WONDERED, HE SAID, WHETHER THE UNITED STATES WASN'T 
THE OST SOCIALIST COUNTRY IN THE WORLD IN TERMS OF THE DE 
FACTO EFFECTIVENESS OF GOVERNMENT IN INFLUENCING THE 
ECONOMIC CYCLE. IT WAS IN THAT DIRECTION THAT ITALY SHOUD MOVE. 

7. KORACH APPLAUDED THE POSITIONOF THE NEW CARTER ADMINISTRATION. 
HE SAID THAT THE SOFT PEDALLING OF THE OUTCOME OF THE MOSCOW 
MEETINGS WAS A STEP IN THE RIGHT DIRECTION. THERE HAD BEEN 
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A TENDENCY TO OVERDRAMATIZE THIS LACK OF AGREEMENT BUT THE 
APPROACH BEING TAKEN BY PRESIDENT CARTER OF PUTTING THIS IN A 
LONGER TERM 

PERSPECTIVE MDE THE BEST SENSE. NOR WAS HE WORRIED 
ABOUT THE EMPHASIS THAT THE NEW ADMINISTRATION WAS PLACING ON 
HUMAN RIGHTS. THE APPROACH WOULD HAVE BEEN MORE EFFECTIVE, HE 
SAID, HAD THE FIRST FINGER POINTING TAKEN PLACE IN REGARD TO 
BRAZIL, CHILE OR OTHER COUNTIRES. NEVERTHELESS, IT WAS NOT AN 
EMBARRASSMENT FOR THE ITALIAN COMMUNIST PARTY. AS FAR AS IT 
WAS CONCERNED, THE OBSERVANCE OF THE HELSINKI AGREEMENTS WAS 
OF GREAT IMPORTANCE. HE WAS LESS INTERESTED IN DECLARATIONS 
OF POLICY THAN HE WAS IN CONCRETE OBSERVANCE OF THE SPIRIT OF 
HELSINKI. THUS, HE POINTED TO THE CURRENT DISPLAY IN MILAN OF 
AN ART EXHIBIT FROM LENINGRAD. THE VALUE OF THAT VISIT, HE 
SAID WAS THAT IT BROUGHT THE MAYOR OF LENINGRAD AND A NUMBER 
OF OTHER LOCAL SOVIET OFFICIALS OUT INTO THE WESTERN WORLD. 
THEY SAW FOR THE FIRST TIME WHAT A FREE SOCIETY COLD BE LIKE. 
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AND HE HOPED, HE SAID, THAT SOME FRACTIONAL CHANGE MIGHT HAVE 
TAKEN PLACE IN THEIR UNDERSTANDING. IF THAT WERE THE CASE, 

IT HAD BEEN WORTHWHILE. AND THE VISIT HAD BEEN MADE POSSIBLE, 

HE SAID, BECAUSE THE HELSINKI AGREEMENTS HAD HAD THE EFFECT 
OF REDUCING THE INSURANCE RATES FOR SHIPPING THE COLLECTION 
TO A LEVEL THAT THE CITY COULD AFFORD TO PAY. 

8. COMMENT: OUR RELATIONS WITH KORACH HAVE BEEN LIMITED TO 
NON- POLITICAL MATTERS IN THE PAST SO THAT WE CANNOT JUDGE 
THE AUTHORITY WITH WHICH HE ADDRESSES NATIONAL POLICITICAL 
MATTERS. HOWEVER, AS THE RANKING PCI MEMBER IN CITY GOVERN- 
MENT AND MEMBER OF CHAMBER, HE SHOULD BE KNOWLEDGEABLE. AS 
FAR AS NON- POLITICAL EXPERIENCE CANONCERNED, HE HAS PRE- 
VIOUSLY BEEN ACCURATE, AND RELTABI F..FINA 
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